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COVER STORY .'. Economy special

Many Aurovilians are
dissatisfied with the
present Auroville econ-
omy: the disparities
between personal in-
comes; the stagnation
of its business develop-
ment; the lack of
money for building the
city; and the inability
to realize Mother’s
ideals such as ‘the no-
exchange of money’ or
becoming self-support-
ing. But the pressure
for change which char-
acterizes Auroville also
extends to the field of
Auroville’s economy.
the last
months many sugges-
tions for new develop-
ments have been made.
These range from the
need to attract capital
to stimulate business

Over few

and develop the city, to
ideas for introducing
an alternative medium
of internal exchange,
or doing away with an
exchange
mechanism altogether.
During the month of
February, the partici-
pants in Economy 2001

internal

agreed to unite all
these ideas in a wide
and comprehensive
approach to solving
the

Auroville’s economy.

problems  of
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United about diversity

The Auroville Economy 2001 Seminar

The month of February saw the blossoming of the patient work of a group of
Aurovilians who had been studying various econoimic systems, attempting to
bring them together to give a new direction for Auroville's development.

alternative economy two experts

were invited. Gilbert Thiaffey gave
a two day workshop on alternative cur-
rencies in French, Prof. Margrit
Kennedy gave two lectures on the prin-
ciples of complementary currencies
and interest free money. On a Saturday
morning in Transition School, a panel
of Aurovilians described the state of

It was a busy month. In the field of

the present Auroville economy, farm-_

ing, accounting, and business.

The next Sunday a full day semi-
nar took place in Vérité. The organiz-
ing team asked the nearly 60 participat-
ing Aurovilians to explore different
economic possibilities. The explo-
ration was done on the basis of
Mother’s symbol, the outer petals rep-
resenting qualities, the inner ones the
four powers of The Mother as
described by Sri Aurobindo. Those
opting to discuss the Maheshwari
aspect were asked to concentrate on
the aspect of prosperity, on no
exchange of money within Auroville,
and on the full surrender to and trust in
the Divine. Those opting for the
Mahakali aspect were asked to investi-
gate the power of money and how it
could be re-conquered for the Divine.
The participants in the Mahasaraswati
group discussed Auroville as a self-
supporting township and, connected to
that, the possibility of introducing
another means of exchange, comple-
mentary to the existing one. The
Mahalakshmi group discussed sharing
and caring, the promotion of aware-
ness about the each other’s needs as a

step towards human unity, and the “cir-

cle” experiment which has been ongo-

ing for a year. At the end of the day
there was a general feeling that all of
the proposed models were valid
options for Auroville to explore.

Two days later, on the eve of
Auroville’s 33rd birthday, the organiz-
ing team proposed to a gathering of
about 250 Aurovilians and guests that
all these models should co-exist, stat-
ing that they would-enhance and sup-
port one another, and that each individ-
ual should have the freedom to choose
to participate in only one model or in
several models at the same time. The
present economy based on money
would thus co-exist with economic
models that experiment with the ideal
of ‘no exchange of money’, as well as
with a model based on a new, comple-

mentary means of exchange for inter-
nal transactions.

Practically, it was proposed to find
means to attract money for business
development and for building the city;
to create two new circles — a
Prosperity circle where all basic needs
are met (similar to the prosperity
model set up by Mother in the

4 Aahram) and a Maheshwari circle for.
“those who want to do away with

money exchange altogether; and, in
addition, to start an experiment with a
new electronic means of exchange,
called Aurose, which would run paral-
lel to the existing system. Aurose, it
was said, would stimulate collective
abundance, promote the manufacture
of goods for internal consumption, and
be a means to progressively arrive at a

The Auroville Financial Service
Top left: Usha, Kumar and Shiva
work for the Maintenance Fund
Top right: Judith, here seen with
Alain Bernard, administers
Auroville Fund

Bottom right: Otto, as member
of the Economy Group, manages
the Central Fund

‘no exchange of money’ economy in
Auroville. These models will have to
be further elaborated in the weeks to
come, and all interested Aurovilians
were asked to join in this work.

After some inner contemplation
and a question-and-answer session, it
was apparent that most of those present
experienced a sense of satisfaction and
agreement with the proposals There
was also a feeling of excitement ‘that
finally something in the field of the
Auroville economy was moving again,
even though none present could predict
in which way the proposals would ulti-
mately develop. What was truly amaz-
ing was the sense of joy and quiet
power that the people experienced in
the final meditation .

Carel

The true use of money

“Money is not meant to generate money"

he concept of interest is so
Tcommon that few people ever

give it a second thought. As &
rule, an individual puts ‘unused’
money on deposit against an attractive
interest or uses it for speculation on
the stock market. If you need money,
you borrow it against interest. In all
cases, money is used to make money.

“Many of the great political and
religious leaders such as Moses, Jesus
Christ, Mohamed, Luther, Zwingli
and Gandhi have prohibited interest

payments,” said Prof. Dr. Margrit
Kennedy in one of her well-attended
talks in Auroville on interest and the
role of money. “The prohibition of

* interest payments by the Popes during

the European Middle Ages shifted the
problem to the Jews, who became, at
the time, the leading bankers of
Europe. While the Jews were not
allowed to take interest from each
other, they could do so from the
Gentiles. In Islam, people do not pay
interest for a loan, but the lending
banks or individuals become share-

holders in their business and take part
of the ensuing profits.”

Why was the making of interest
forbidden? Margrit explained it was
because of the need to reduce social
injustice. Another answer is provided
by The Mother, who explained to
Satprem: “Money is not meant to gen-
erate money; money should generate
an increase in production, an
improvement in the conditions of life
and a progress in human conscious-
ness. This is its true use.”

(continued on page 4)
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LIVING TOGETHER

Auroville's 33rd birthday

uroville’s birthday on
AFebruary 28th was the occa-
sion, as usual, for many things

to happen. Early momning at 5 a.m. a
large crowd gathered at the amphithe-
atre near the Matrimandir. The dark-
ness was illuminated solely by hun-
dreds of oil lamps. The shade of a huge
woodpile, the bonfire-to-be, loomed
ahead, and people quietly seated them-
selves. There followed some music by
Sunil, then a recording of the Mother
reciting from Sri Aurobindo’s Savitri,
then her music and, at 5.30 sharp, the
bonfire was lit. The atmosphere was
one of concentrated silence. Contrary
to previous years there were no bark-
ing dogs, no people walking around
disturbing the atmosphere, just quiet
concentration in which the aspiration
could rise like the powerful flame of
the bonfire. Slowly the sun illumined
the scene and we could see the beauti-
ful flower arrangements on the ground
around the still burning bonfire, depict-
ing the Hindi sign Ma (Mother.) Then
it was time for well-wishing, smiles,
hugs and meeting friends.

A few hours later there was the
consecration of the Pavilion of the
Americas. “Come, attend the consecra-
tion of the site for the Pavilion of the
Americas on the 28th February,” said
the cheerful note in the Auroville
News. Those who

" mooched along to
the somewhat des-
olate site, expect-
ing a not-so-inter-
esting half-hour ol
speeches and pro-
tocol, were, how-
ever, proven
wrong. We got the
speeches OK, but
they were interest-
ing, from the
American Consul-
General describing
his first visit to the
excavation of
Matrimandir  in
1972 — “I asked
these guys why

EDucATION

they were digging, and they said they
were going to build a huge temple
there, and I looked around at the desert,
and I looked back at them, and I told
them ‘Good luck’ ” — to Jill quoting
another Aurovilian, Roy, about the
spirit of the Pavilion to be: “I have the
impression that the centre of the trans-
formation will be there. A place for the
exploration of consciousness, the new,
the untried, the miraculous accident,
the adventure of the unknown, the for-
ward looking...”

But when the speeches were fin-
ished, we didn’t go home. Recause
then we had poetry — “Give me your
tired, your poor, your huddled masses
yearning to breathe free... I lift my
lamp beside the golden door!” —
songs from Brazil and Woody Guthrie
— “This land is your land, this land is
my land” — native American chants
and circle dances (led by an Irishman
with an American passport who now
lives in Germany and a newly-arrived
Argentinian woman). And, of course,
this being Auroville, a group of
Chilean architects just happened to
turn up, somebody handed them a gui-
tar, and they forthwith sang a tradition-
al Chilean welcoming song! Finally,
trees were planted in a suspiciously
deep pit, and we all wandered overto a
table laden with watermelon and imita-
tion Macs (the pumpkin pie was lack-

Planting a tree at the consecration of the Pavilion of

the Americas

Bonfire on Auroville's 33rd birthday: the aspiration rising like a powerful flame

ing). Only the ultimate frisbee and soft-
ball games didn’t survive the fierce
midday sun. But it was already more
than enough for one morning in sleepy
south India. .

In the afternoon, the new commu-
nity of Kailash held open house. Many
people came to see the spacious indi-
vidual and common rooms which will
soon house fourteen young people
aged between 14 and 21. “Not bad, I'm
sure that many students in the world
would be quite happy with this,” was a
common observation about the com-
fortable rooms with their own covered
balconies and collective relaxation
spaces. Both the architects and the
builder have done a remarkably good
job, using compressed mud bricks for
the walls and ferro-cement roofing
channels, thus manifesting a low-cost
collective house for approximately Rs
28 lakhs (US$ 60,000) all-in. The
building is nearing completion and
infrastructure connections are being

laid. The unique aspect of Kailash is
that the youngsters will be living out-
side their family context.

Meanwhile, “It's a beautiful
Mother’s birthday here,” reported
Larry from the Certitude courts where
players were battling it out in the final
matches of the annual Auroville
Basketball League. This year’s tourna-
ment saw the participation of over 70
players, both men and women, from
ages 12 to 50 something. Eight teams,
each proudly named after a Tamil film
star, began playing at the beginning of
February. Players of all levels were
welcome to show their mettle. “It’s so
encouraging,” said Bonty. “It gives the
non-players an opportunity to play and
test their own skills, however bad they
are!” Then again, as David pointed out,
“The caliber of the game is much better
than 15-20 years ago when we start-
ed!” In the end, everyone was a winner
and celebrated their triumph at a play-
ers’ banquet held in Aspiration. As
usual, it was a great opportunity to aim

towards human unity through hard
sweat and lots of fun.

In another part of Auroville, the
Kottakarai Pony Farm had organized a
junk sale-cum-fair to raise money for
the maintenance of the place and the
feeding of the ponies. At the stands in
the field, second-hand clothes, books
and a wild variety of other articles,
including a couple of tape recorders
and even a sealed box of Indonesian
cigars, could be obtained for a song.
Those looking for body decorations
could have their nails painted with
complex patterns, their shoulders
decked out with fancy designs or their
hair braided with colourful string
wraps. Little children became crowned
kings or Red Indians with feathered
head-gear. And, of course, there was
food and drinks aplenty. In the evening
an improvised jam session took place
around a bonfire, and an impressive
fire stick show spell-bound a young,
wide-eyed audience.

Assessing a Visiting Students’ Programme

More and more students visit Auroville as part of their curriculum. In January, 18 students from the University of Washington arrived

for a three-months’ stay.

he visit of international students
Tto Auroville is nothing new. The
community has been a fertile
ground for students to complement
their classroom learning with real life
experiences in an innovative environ-
ment. As news of Auroville has spread
in ever-widening circles, the influx of
students has increased. This year saw
the commencement of yet another such
programme, conducted under the aus-
pices of the University of Washington,
a top-ranked institution in Seattle.
Inspiration for the programme
came from Professor Karen Litfin, of
the faculty of Political Science, who
had visited Auroville a few years ago.
Her efforts were facilitated by one-
time Aurovilian, Bill Leon, who was
working as a coordinator at the
University. As Karen attests, “the
University’s willingness to consider a
program which would take students to
a location where spirituality was a cen-
tral organizing principle came as a
great surprise.” After navigating the
many snakes and ladders of academic
politics, the organizers were successful
in offering upper-level, undergraduate
students a program jointly sponsored
by several University departments.
At the beginning of January, 18
students arrived in Auroville for a stay
of three months. The students divided
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their day between morning “intern-
ships™ with various Auroville projects,
and afternoon classes taught by two
faculty members, Karen and Brigid.
The classes, which were open to atten-
dance by Aurovilians, were aimed at
getting students to think about the
course readings in the light of their
everyday experience within the com-
munity. In “Nature, Spirit and Political
Theory,” Karen encouraged students to
explore their own assumptions about
spirituality. Brigid’s class on “Utopian
and Intentional Communities” allowed
students to understand what they
observed about life in Auroville in
relation to the history and dynamics of
other social experiments.

As was to be expected, some of
what had been planned for the students
did not proceed as anticipated.
Foremost was their work experience.
Several students were moved around
from one Auroville project to another,
before finally settling into a work rou-
tine. In the end, however, most regard-
ed their time as productive. Students
participated in everything from laying
a vegetable bed at Discipline Farm, to
helping complete a book for Tamil
children on the environment.

On the whole, the students” work
programme, once settled, proved bene-
ficial for Auroville as well. For exam-

ple, Santap of the Telephone Service,
with the help of student Richard, was
able to resolve some computer prob-
lems that no-one else could have done
as quickly. As he pointed out, howev-
er, when welcoming students to
Auroville, it is important to remember
that their work experience here will be
unique. “In the West,” says Santap,
“you live under the illusion that things
around you are reliable. Here, you
can’t believe it when things work! So
the students have the opportunity to see
what it is like to solve problems in a
context where you can never take any-
thing for granted.”

Another aspect of the programme
which must be ironed out for the future
is the living situation. Since all of the
students lived together, their experi-
ence of community was primarily with
one another and not with Aurovilians.
At a wrap-up session conducted in the
final week in which the students shared
their experiences with American stu-
dents from the Geo Communities pro-
gram accredited by the University of
New Hampshire, it was clear that few
students had had the opportunity to
integrate into Auroville.

Among the highlights for the stu-
dents were their organized trip through
Kerala and their interaction with their
Tamil teacher, Shankar, who also

served as a cultural guide on the trip.
Shankar’s bi-weekly Tamil sessions
were arranged at the request of the stu-
dents after their arrival in Auroville.
These classes, in addition to the week-
end jaunts which students made on
their own to nearby destinations in
Tamil Nadu, became important
moments for students to learn some-
thing about the wider cultural context
of Auroville. Although the programme
was not aimed at teaching about India,
it is curious that not more was orga-
nized at the outset to educate students
about Indian culture and provide them
with academic tools with which to
think about the relationship between
Auroville and its surroundings.

In thinking about how their initial
thoughts about the community com-
pared with what they had since
observed, there were, naturally, some
things in Auroville which puzzled the
students. Ben, a physics major, com-
mented, “I really expected much more
in the way of innovative technology,
you know, more solar panels and wind-
mills and a lot less diesel motors.”
Samuel expressed doubt about the
Aurovilians’ attitudes towards their
philosophy. “I don’t understand why
so many Aurovilians always dance
around the question of whether or not
they are practicing a religion.”

Nevertheless, there is little doubt
that many aspects of life here amazed
the students. Tabitha cited first and
foremost her admiration for the envi-
ronmental work. Sofia, who conducted
interview surveys for the new
Auroville  employment  agency,
Connections, stated, “I really liked
how the different Auroville communi-
ties are oriented in an organic way,
rather than being so organized. I also
came to appreciate the different sense
of time that people here operate with in
trying to accomplish things.”

As planned by the organizers, the
programme will take place once a year.
Next year will be different, since all the
students will be working on the
American Pavilion project.

Given the regularity with which
such programmes are being run in
Auroville, there is a move to create
some kind of infrastructure for facili-
tating  the coordination from
Auroville’s side under the auspices of
the Sri Aurobindo World Centre for
Human Unity. This would allow for
better integration of students into the
community’s daily life. In addition, it
would allow Auroville to better reap
the benefits from a pool of bright,
interested people, eager to contribute
their skills and energy.

Shanti
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OPEN FORUM

Chaos at the centre

Cristo worked as a civil engineer in countries in Europe and South America before joining Auroville
in 1974. Since 1999 he is consultant to the Development Group. One of his concerns is developmg
Auroville's infrastructure. He sees a need for centralized planning.

hen I joined Aurofuture,
‘;" Auroville’s town planning
department, plans for an

overall infrastructure for the town-
ship did not exist. Aurofuture had
only sketchily developed some ideas,
and the relevant Auroville services
were answering day-to-day demands
and had neither the capacity nor the
time to do any serious planning.
People who needed a plot of land for
an activity were told to ‘go and look
for a suitable plot and come back to
the Development Group once you
have found it.” Equally, it was up to
the individual project holder to create
the necessary infrastructure. In other
words, the framework which had
developed was one of ‘do your own
planning and take care of your own
infrastructure’ with no or little guid-
ance from anyone in the community.

The central development of
Auroville’s infrastructure is ham-
pered by some prevailing attitudes.
To mention but a few:

There is highly idealistic think-
ing, for example about electric cars
or “no traffic inside the city area”,
when the reality is that we have to
build a city and that our children are
pushed off the roads by heavy build-
ing traffic or buses visiting
Matrimandir. The idealist’s objec-
tions prevent the implementation of
practical solutions, because they do
not fit within the ideals.

There is a tendency to allow col-
lective infrastructure to be developed
and managed by well-meaning indi-

PROFILE.

viduals, as any
centralized initia-
tive is lacking. An
example of this is
the big overhead
water tank built by
the project holders
of the Invocation
and Arati housing
projects, who
raised loans for the
purpose. While the
effort deserves
praise, I think this
type of develop-
ment is essentially
wrong. The devel-

common waste-
water treatment
system has been
proposed for the
Industrial Zone;
80% of the
money required
for it was
secured, 50% by
way of grant and
30% through
long-term  soft
loans. The units
whose waste-
water would be
treated by this
system had to

opment and man-
agement of collec-
tive infrastructure
should be under a centralized author-
ity.

Then there is a tendency for indi-
viduals to block progress based on
the fact that, in the distant past, the
community allocated them the stew-
ardship of a piece of land, or that the
piece of land has been bought with
money donated by them. Road access
to the Industrial Zone, for example,
is being blocked precisely because of
this attitude.

Then there is a tendency for
groups of individuals to make guide-
lines — mostly for the reassurance of
those who make them — and then we
see that the same group who made
the guidelines freely allows for
exceptions.

Lastly, there is our inability to
impose anything. For example, a

Cristo

come up with the
remaining 20%,
a total of Rs 4
lakhs. They refused. The community
has no authority to impose anything
upon them, and as a consequence the
Industrial Zone still has no proper
wastewater treatment system. I find
this unacceptable.

Now that, with the expert help of
the Town and Country Planning
Department, Union Ministry for
Urban Development, New Delhi, and
Mr. Dattatri, former Chief Town
Planner of the Chennai Metropolitan
Authority, the Auroville Master Plan
has been completed and approved,
and the broad directives of the city
lay-out have been determined,
Auroville has entered a new phase.
The town planners will soon start to
make more detailed development
plans for the various areas. In the

process, many residents and commu-
nities and others involved will be
asked for their input. But town plan-
ners alone cannot plan the city infra-
structure. I propose that Auroville
creates its own Auroville Public
Works Department, a body of experts
which, together with the town plan-
ners, can work on the town’s infra-
structure. Later they can take respon-
sibility for the management of that
infrastructure, in co-ordination with
existing Auroville services, such as
the Electrical Service and the Water
Service.

While the town planners and the
Public Works department would
make proposals, the decision-making
power should rest elsewhere with a
small group who should be empow-
ered to take, and if necessary
enforce, decisions.

The need to for centralized plan-
ning of our infrastructure will
become more apparent if we look at
the enormous costs involved. Take
roads. Where is the money for our
roads to come from? Auroville is not
a city where we can expect the busi-
nesses or the inhabitants to pay road-
tax to lay new roads and improve on
the old ones. Auroville will either
have to rely on grants — assuming
that we can get them — or on loans,
which then will have to be repaid
from the general income. That surely
won’t be an easy task...

From a conversation with Carel

Auroville at a turning point

Roger Toll lived in Auroville between 1971-79. Since then he has pursued a successful career in journalism and
publishing in the U.S. Recently he revisited the community after 11 years and gave his impressions.

uroville is obviously at an
important turning point. It had
its childhood, full of spontane-

ity and organic, random growth, but I
sense that youthful period is, at 33,
coming to an end. The magic is still
there, there’s no doubt about it, I feel it
strongly. The job now is to keep what
is true from the earlier times while
becoming more focused on materializ-
ing Mother’s full vision of the city.

That’s the new challenge. A city of
50,000 no longer looks like a pipe
dream. It is happening. Look at the
new developments in the financial
area, in education, in the way
Aurovilians now talk to each other.
These are tremendous developments
since they touch sensitive human areas
of resistance and ego.

When I lasted visited, eleven years
ago, I found a kind of general depres-
sion, even anguish. I felt there were
major issues between Aurovilians that
were stopping progress. Now it’s dif-
ferent. There’s a new dynamism, a
willingness to go with the energy that
is moving Auroville forward towards
materialization, rather than working
against it by holding onto old ideas and
old formations. As a result, people
generally seem much happier. I'm
delighted to see how much Auroville
has grown psychologically. People are
ready to do things now that would
never have been done 15 years ago.
Take the discussions on a new econo-
my. In earlier years, that would have
been a screaming match. People would
have felt threatened or fearful, they
would have reacted from the vital or
mental parts of their beings, from
everything but their hearts. But in
these recent meetings people listened,

they gave space to each other so that
each could express what they wanted
to say from somewhere deeper. That's
a big change.

During my visit I talked with many
old friends. Naturally, we have a cer-
tain nostalgia for those treeless, wide-
open times when Mother was still
physically guiding Auroville. But life
moves on. From conversations, I see
that older Aurovilians are now seeing
beyond long-held positions. There is
more suppleness, flexibility, and faith
in the process and in the divine direc-
tion behind the lila.

A world city

I am also excited to see the people
who have come since I left, who have
had experience in professional envi-
ronments, who bring expertise in areas
Auroville needs, who even have
money they can invest in production
units and housing and donate to the
city. A greater prosperity will help
Auroville grow, give more options,
and attract new blood.

As never before, I now sense
Auroville will be a world city, and
international personalities involved in
cutting-edge activities will be flowing
in and out because Auroville will be
the only city on earth entirely dedicat-
ed to experimentation for the future.
That’s the reality. So there’s no point
in getting cranky about all those buses
pushing us off the roads. The point is
to fix the roads or make parallel ones
for Aurovilians.

Another challenge is to create
space for fresh energy and ideas. I
have asked a lot of people whether the
30-year-olds in the community have
come into positions of responsibility

where their views and souls can affect
the development of Auroville. In gen-
eral, I gather this hasn’t been happen-
ing, though I saw signs of young ideas
in Aurofuture that could represent
breakthroughs from long-held posi-
tions. As the young are often the ones
to achieve such breakthroughs, it's
crucial for them to begin playing
important roles.

Another challenge is decision-
making. How will Auroville carry out
decisions that affect the whole com-
munity, beyond the working groups?
Community meetings can no longer
represent 1,500 people, not to mention
next year’'s 2,000. So who says, “This
is what we’re going to do”? Qutside
it’s easy: the boss decides. But here
there’s no boss. Without a solution,
Auroville will keep meandering. So
Auroville has to decide where the line
is between efficiency (the old way)
and the ideal (the new way).

Living in the West

We who live outside Auroville
have other challenges. Most of us sure-
ly try to infiltrate the lessons of the
Mother into our daily lives, just as
Aurovilians do. But it can be more
challenging in the West because of
outer constraints and incomprehension.
The biggest difference is that Auroville
is permeated with the Mother’s pres-
ence. It is absolutely concrete and it is a
wonderful gift. Also, everyone is here
for the same reason, so despite all the
cultural abrasion that goes on you are
truly one family, united by a very
immediate purpose. What a grace that
is! But after years of struggling for-
ward, do Aurovilians take it for grant-
ed? Are Aurovilians consciously- work-

Roger Toll

ing with that presence as much as they
might? The Matrimandir chamber is
incredibly powerful, but strangely I
haven’t seen many Aurovilians there.

After this visit, I know I could eas-
ily live here again, and my wife and I
probably will: I feel an intense pull to
return, a sort of inevitability. It's a
unique, wonderful place that is going
to keep attracting front-line soldiers of
earth’s evolution to it. I think this
process will snowball, and more and
more people will arrive as Auroville
gets ready for them. I sense the process
has been accelerating and will now
accelerate even more. It has a long
ways to go, but I can see the direction
and I think, despite the obvious diffi-
culties, Auroville’s finding its way
towards its full expression.

Based on an interview by Alan

In brief

® UNESCO

Auroville recently renewed its
connections with UNESCO when
Dr. Kireet Joshi, Chairman of the
Auroville Foundation and
Aurovilians Luigi and Yanne met
with  Mr.  Sayhad, Deputy
Director General, and other
senior officials of UNESCO in
Paris. UNESCO officials were
receptive to the idea of Auroville
and its progress in the last thirty
years. They have pledged greater
support for Auroville particularly
on international, cultural and
educational projects.

® European Union

On March 20th, Mr. Michel
Caillouét, the Ambassador-Head
of the Delegation of the
European Commission in India,
laid the Foundation stone for the
Town Hall Annex which is to be
built under the Asian Urbs pro-
gramme. He had detailed discus-
sions with the coordinators of the
four EC projects in Auroville and
was informed on the plans for
the European and Unity pavilion
in the International Zone. He also
gave a talk entitled “Indo-
European Relations and Human

Unity.”

@ Collector inaugurates
new Village Action office
Mr. T. K. Ramachandran, IAS,
Collector, Villupuram District,
inaugurated the new office and
resource centre of the Auroville
Village Action Group (AVAG).
Built by the Auroville unit, Kolam,
the centre is located on the out-
skirts of Auroville in the village of
Irumbai. Among other facilities,
the centre has dormitories and a
training hall to host workshops
for a hundred participants. The
Collector commended AVAG's
social work in over fifty villages in
the Vanur Block of the
Villupuram District.

® Books released

“Immortal India: Towards The
Ideal Society" and “The Gnostic
Cycle: Towards The Supermind”
are two recent compilation of Sri
Aurobindo's writings, published
by the Sri Aurobindo World
Centre for Human Unity. The
third and the last book in this
series, currently under prepara-
tion, will present excerpts from
the Mother on the ideal society,
and her vision of Auroville as
“the cradle of the superman”.
For further information or to
place orders contact:
unity@auroville.org.in

® Auroville International
Germany Meeting

AVI Germany is hosting a meet-
ing this summer on the topic of
“Yoga in daily Life and the Vision
of Unity" in Bavaria, South
Germany. All are welcome to
attend. For more information and
registration please contact AVI
Germany wjsr@gmx.net

® Equinox Celebration
Auroville joined communities all
over the world by celebrating the
first equinox of the third millenni-
um. Organized by the Club of
Budapest, this international
equinox celebration envisaged
thirty countries greeting the ris-
ing sun on the 20th of March. In
Auroville, the  celebration
entailed a collective gathering at
the Amphitheatre, the reading of
the Auroville Charter and the text
titled, “A Dream” by the Mother,
and the lighting of a bonfire and
the chanting of Sri Aurobindo's
Gayatri Mantra at the time of the
sunrise. '
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Releasing the QDRroSE

Olivier, who has been an Aurovilian for the past 12 years and who heads
Auroville's cheese factory at La Ferme, explains the scope of the Aurose, the
new complementary exchange system to be used within Auroville.
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Imost all financial transactions
Ain Auroville go through the
Auroville Maintenance Fund.
This has minimised the need for pure
cash payments within Auroville. Most

Aurovilians and Auroville units have
an account.

A few years ago the Economy
Group introduced for each Aurovilian
who receives a community mainte-
nance two types of account, a ‘kind’
and a ‘cash’ account.
The portion of one’s
maintenance put in the
‘cash account’ can be
withdrawn. The bal-
ance is put on the ‘kind
account,” which is
exclusively used to
electronically pay for
purchases made within
Auroville such as gro-
ceries from the Pour
Tous stall and meals at
the Solar Kitchen, or
for services billed
through Auroville units
such as telephone, electricity etc.
Money from the kind account cannot
be withdrawn as cash.

As a first step towards introducing
a complementary exchange system —
which in Auroville would be called
“Free-Flow” — it is proposed that the
double accounting be extended to
include all Aurovilians, Auroville units
and others who now have only a cash
account. The ‘kind’ account will be
renamed ‘the Aurose account’. The
name “Aurose” comes from the combi-
nation of the words Auroville and
Rose. The rose is the flower whose
inner truth, Mother said, is Love. It was
decided that the name Aurose would
be a beautiful symbol for internal
exchanges as ultimately it is love we
are trying to convey through all our
exchanges. There is no plural of
Aurose as it expresses the totality of
the energy and creativity of the
Auroville community. Aurose, also, is
not a currency, a coin or value note; it

is just the name for how we track our

‘internal energy exchange through an
electronic means of transfer.

The second step is that the form of
the monthly statements of account that
each Aurovilian and unit receive will
slowly change so as to make the
Aurovilians aware of where the prod-
ucts and services they use come from.
In future, the Aurose statement will
show clearly which products come
from Auroville and which from out-
side. In this way, a beginning will be
made to create clarity on the flow of
goods and services within Auroville. It
is very important to understand that
when we buy from each other we
maintain each other with means that
would otherwise have to be earned in
hard cash from outside. We become
more self-maintained, self-sustained.

A next step will be to stimulate the
production of goods and services for
use within Auroville. Nearly all of
Auroville’s commercial units are ori-
ented to the making of profit, which
they, to a considerable degree, share
with Auroville. But an economy in
which we produce for the outside to
earn money that is distributed to
Aurovilians who in their turn spend it
outside of Auroville, is not a viable
economy in the long run and now we
face the consequences of this trend.
We propose that the units who choose
to join the experiment make their prod-
ucts available to the Aurovilians at
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cost-price (the price of raw materi-
al, labour, loan reimbursements

and depreciation, but excluding

reserves for future developments)

and that the amount of the profit
they lose by not selling the product
outside will be booked in their

accounts as a donation to

Auroville. Thus, the totality of a

unit’s donation to Auroville will

consist of a cash donation as at pre-
sent, plus the donation of the ‘profit
loss’ that they have
by supplying their
products at cost price
to Auroville. In this
way, there will be no
loss for the unit.
Rather, there will be
a stimulus to gradu-
ally produce more
for internal con-
sumption as the
unit’s products will
become affordable to
the Aurovilians and
the unit will effec-
tively contribute to
the ideal of Auroville becoming a self-
supporting township. In addition, there
will be a study of how interest-free
loans can be made available to new or

existing units for the creation
of products for Auroville.

The units and projects

who choose to join the

experiment will be

paid for the products

they supply to

Auroville on  their
‘Aurose’ account. The units

will use their Aurose account in
the same way as an individual

Aurovilian, except that the unit can

transfer both the Aurose and cash
components of the maintenance given
to Aurovilians working for the unit
directly into their respective Aurose
and cash accounts.

In case the unit accumulates too
many Aurose and needs to obtain
rupees, the Financial Service will
exchange the unit’s Aurose for rupees
by debiting the Aurose account and
crediting the cash account. The parity
will be one Aurose for one rupee.

The Aurose can also play a role in
solving the problem of Aurovilians
who are under-maintained. At present,
apart from their regular work for which
they get a maintenance, many
Aurovilians take up voluntary, unpaid
work for the community such as teach-
ing or gardening or supervising the

s £

Final meeting at SAWCHU on th

maintenance of the community in
which they live. Although this is a
wonderful way to offer service for peo-
ple who have sufficient means, there is
no reason why this work could not be
compensated in Aurose for those who
struggle to make ends meet, particular-
ly if the extra work could be a means
towards a decent maintenance to be
spent in Auroville.

Gradually over the next two, five
or ten years, we can expect that Aurose
will facilitate a lot of exchanges based
on the use of Auroville’s own
resources and thereby promote
increased prosperity for all. When we

e eve of Auroville’'s 33rd birthday

have sufficient experience with
Aurose, we could even consider creat-
ing more Aurose (o stimulate internal
production by sponsoring the creation
of new units, or expanding production
of old units so that more products actu-
ally needed by Aurovilians are pro-
duced, and for the building of the city.
It is envisaged that in the long run the
Aurose will become superfluous
because if there is enough for every-
one, we can do away with the Aurose.
And then we will have that economy
Mother spoke of, with no exchange of
money, each individual giving of his or
her capacities, and the city maintaining
them.

The true use of money

(continued from page 1)

“What I call an improvement in
consciousness, a progress in con-
sciousness ... everything that leads

- humanity towards its future realization.

Money should serve to augment that
and to augment the material base for
the earth's progress, the best use of
what the earth can give — its intelli-
gent utilization, not the utilization that
wastes and loses energies. .. it must be
used to enrich the earth: to enrich the
earth, to make the earth richer and rich-
er, more active, generous, productive
and to make all life grow towards its
maximum efficiency. This is the true
use of money.” ! That .
this statement also con-
demned speculation is
obvious. Earlier she had
said: “... to say that one
cannot make a heap
without making a hole
is all right for those who
speculate, who do busi-
ness on the Stock
Exchange or in finance
— there it is true. It is
impossible to have a

who have to pay the interest, instead of
contributing to a healthy growth. The
recent inability of some developing
countries to pay their national debts
was quoted as proof of such unsustain-
ability.

Her second argument is that the
prices of all products contain a con-
cealed interest component. The exact
amount varies according to the labour
versus capital costs of the product. But
on average, states Margrit, we pay
about 30% to 50% interest in the prices
of our goods and service. Interest is the
major cause of rising prices since it is
hidden in the price of all that we buy.

Her third objection
is that the interest sys-
tem has proven to
favour the rich at the
cost of the poor. The
interest system has
allowed for a hidden
redistribution mecha-
nism which constantly
shuffles money from
those who need to work
for their money to those
who have more than

financial success in
affairs of pure specula-
tion without its being detrimental to
another.” 2 That money as a force
should flow and not be hoarded, can
also be inferred from her suggestion to
abolish the system of inheritance —
which indeed would free tremendous
amounts of blocked energy. 3

In relation to Auroville Mother
repeated her views: “Here is the basis
on which Auroville is established.
Money is not meant to make money.
Money is meant to prepare the earth
for the new creation.”

Margrit Kennedy raised four prac-
tical objections to the principle of
interest. The first is that interest, and in
particular compound interest, is not
sustainable. Based on interest and
compound interest, the value of money
doubles at regular intervals. For the
receiver this creates an exponential
growth pattern; but it acts like a cancer
in the economic development of those

Margrit Kennedy

they need and therefore
can lend out their
money and earn without having to
work for it. As a consequence, ever
larger amounts of money are concen-
trated in the hands of ever fewer indi-
viduals and corporations. In fact, these
corporations get so rich that often their
earnings on interest exceed their earn-
ings on their normal business activity.

Lastly, there is the role of inflation
in our economic system. Most govern-
ments in the world borrow to finance
their activities, and pay interest. The
discrepancy between a government’s
earnings through various taxes and the
interest it pays is one of the causes of
inflation. Margrit gave the example of
the Federal Republic of Germany. In
the period between 1968 and 1989, the
government’s income rose by about
400%, while its interest payments rose
by 1360%. Inflation then serves to
diminish the gap between income and
debt.

In fact, concluded Margrit, the
world economic system has become
uncontrollable. Speculation in money
alone is now responsible for 98% of all
money transactions of the world, while
only 2% deals with financing world
trade. Many leading economists now
foresee a major global economic
breakdown.

Margrit’s words reminds one of
Mother's prediction made in 1956:
“The age of Capitalism and business is
drawing to a close...”

Mother indicated that money
should circulate. Margrit, suggested
that a ‘parking fee’ on money would
serve the purpose to keep money in cir-
culation. She gave the example of the
small Austrian town of Worgl
“Between 1932 and 1933, this town
started an experiment and issued
32,000 ‘Work Certificates’ or ‘Free
Schillings’ (i.e. interest-free
Schillings), covered by the same
amount of ordinary Austrian Schillings
in the bank. The citizens built bridges,
improved roads and public services,
and paid salaries and materials with
this money, which was accepted by all.
The fee on the use of the money was
1% per month or 12% a year. This fee
had to be paid by the person who had
the banknote at the end of the month,
in the form of a stamp worth 1% of the
note and glued to its back. Otherwise,

- the note became invalid. This small fee

caused everyone who got paid in Free
Schillings to spend them before they
used their ordinary money. People
even paid their taxes in advance to
avoid paying the small fee. Within one
year, the 32,000 Free Schillings circu-
lated 463 times, thus creating goods
and service worth over 14,816,000
Schillings. The ordinary Schilling by
contrast circulated only 21 times. At
the time when most countries in
Europe had severe employment prob-
lems, Worgl reduced its unemploy-
ment by 25% within this one year. The
fees collected by the town government
which caused the money to change
hands so quickly amounted to a total of
12% of 32,000 Free Schillings, or

3,840 Free Schillings. The experiment
ceased when the Austrian National
Bank, fearing for its monopoly on the
printing of money, prohibited the local
money. The experiment with alterna-
tive currencies, however, did not cease
with Worgl. As of today, many places
in the world use alternative means of
exchange successfully,” explained
Margrit.

Would an alternative means of
exchange work in Auroville? Nobody
knows. Margrit, however, is convinced
that it will not only work, but will bring
much wealth to the community.
Warning once again that the global
economic system will break down at
some point in time, she advocated the
introduction of a complementary,
means of exchange which could oper-
ate parallel to the existing one. In
answer to the observation that 90% of
Auroville’s requirements come at pre-
sent from outside — and so will have
to be paid in rupees — she stated that
the internal system would create
awareness, independence and allow
the gradual increase in production of
products by the city for the city, and
would so contribute to the ideal
expressed by Mother that “Auroville
will be a self-supporting township.”
And she once again referred to the
Worgl experiment: “The town's mayor
convinced all the citizens there that
they have nothing to lose if they would
start the experiment. The same goes for
Auroville. If Auroville wants to take
up the challenge to become a research
and demonstration site of a replicable
economic model elsewhere, an experi-
ment with a complimentary means of
exchange is the obvious next step.”

Carel
! Mother's Agenda I, October 4, 1958
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2 Talk of May 3, 1951, Mother's
Collected Works Vol 4, p. 377
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